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SUBJ: SINGAPORE CONCERN OVER FAR EAST FREIGHT CONEERENCE 
RATE INCREASES 

1. DURING DISCUSSIONS WITH SINGAPORE DEPT. OF TRADE OEFICIAL 
FOR SHIPPING MR. CHUA KIN POH ON MAY 2, MR. CHUA 
COMMENTED THAT THE GOS WAS BECOMING INCREASINGLY CONCERNED 
OVER THE PERIODIC FREIGHT RATE INCREASES INSTITUTED BY 

THE FAR EAST FREIGHT CONFERENCE. WHEN EMBASSY OFFICER 
ATTEMPTED TO GET MR. CHUA TO EXPAND ON THIS COMMENT, HE 
WAS HESITANT BUT AETER EURTHER QUESTIONING INDICATED THAT 
THE GOS IS SERIOUSLY CONSIDERING SOME TYPE OE COUNTER- 
ACTION AGAINST THE CONFERENCE IF THE FREIGHT CONFERENCE 
CONTINUES TO RAISE RATES AS THEY HAVE IN THE PAST. MR. CHUA 
WOULD NOT PROVIDE SPECIEICS REGARDING POSSIBLE COUNTER- 
MEASURES BUT ASSURED THE EMBASSY OFFICER THAT THERE IS 
SERIOUS CONCERN WITHIN THE HIGHER LEVELS OF THE GOS OVER 
THE INCREASING FREIGHT RATES. 
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2. EMBASSY WILL ATTEMPT TO OBTAIN ADDITIONAL INEORMATION 
IN AN EFFORT TO DETERMINE EXTENT OF CONCERN WITHIN THE 
GOS AND THE TYPE OF COUNTERMEASURES THEY HAVE IN MIND, 

IF ANY. 

3. COMMENT: ALTHOUGH COUNTERMEASURES ARE APPARENTLY 
A POSSIBILITY, UNLESS THE RATES SITUATION DETERIORATES 
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SIGNIFICANTLY WE WOULD THINK THAT THE GOS WOULD BE 
HESITANT TO INSTITUTE SIGNIFICANT COUNTERMEASURES OR 
TAKE STRONG ACTIONS AGAINST THE CONFERENCE. SINGAPORE 
TAKES PRIDE IN ITS FREE SHIPPING POLICY AND DIVERGENCE 
FROM THIS POLICY WOULD BE A SERIOUS STEP. 

HOLDRIDGE 
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